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House price forecast downgraded; confidence remains weak 

Following May’s weaker-than-expected REINZ data and taking signal from the 

forward indicators, we’ve downgraded our house price forecast slightly. We 

now expect house prices to rise just 1% this year vs 3% previously. It's worth 

noting that while a tweak like this could give the impression that we’re able to 

forecast the housing market with a high degree of precision, we can’t, and nor 

can anyone else. But we’ve crossed a threshold warranting a forecast update, 

and the upside and downside risks feel more balanced around a 1% y/y rise 

this year than a 3% lift. As always, there’s certainly lots of moving parts when 

it comes to the outlook for house prices – see our June Property Focus.   

Merchandise trade data for May was marginally better than our expectation, 

but this doesn’t look like a game changer for the broader outlook. As noted 

last week, our updated forecast is for wider-for-longer current account 

deficits, and the slightly better than expected goods trade data in May doesn’t 

change this view. On the brighter side, US demand for our meat and wine is 

providing support, with the US overtaking Australia in May to take the title of 

our second-biggest export market (after China). However, there’s only so 

much slack the US can pick up as demand across many of our trading 

partners remains subdued. Further, the US economy is also expected to slow 

over the year ahead as monetary tightening continues to weigh. That may put 

a dampener on things.    

In other data this week, our ANZ-Roy Morgan consumer confidence index fell 

2 points, and at just 83 remains miles below the 20-year average of 114. CPI 

inflation expectations lifted slightly in the month, but this wasn’t outside 

typical monthly volatility – the downtrend remains intact.  

Decent falls in inflation indicators in our June Business Outlook survey were 

very encouraging. Pricing intentions fell 7 points to 35, the lowest since late-

2020, and the expected magnitude of price increases fell sharply too. 

Meanwhile, businesses remain downbeat. There was a 5-point dip in headline 

confidence to +6, with expected and past activity flat at sub-par levels. While 

reported past activity is a fairly new addition to our survey, it is aligning 

relatively closely with GDP and suggests a little downside risk to our (recently 

downgraded) Q2 GDP forecast. The NZIER’s Quarterly Survey of Business 

Opinion (QSBO) is out next week (see page 2). Our survey suggests 

experienced domestic trading activity will also remain weak (although we 

can’t rule out a small q/q bounce given recent volatility – figure 1).  

Figure 1: Firm’s reported activity vs GDP 
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NZ Economic 

News  

ANZ’s latest data 

releases, forecast 

updates and 

insights 

• NZ Property Focus: on ice 

• NZ Agri Focus: brighter days 

ahead 

• NZ GDP: kicking off 2024 with 

a tiny bounce 

• NZ REINZ housing data: 

sluggish May 

• NZ OCR Call Change - First cut 

in February rather than May 

• ANZecdotes – June 2024 

• NZ Insight: non-tradable 

inflation – a waiting game 

• NZ Property Focus: soggy – 

and unaffordable  

• RBNZ MPS Review: get back in 

your box 

• NZ Economic Outlook: the 

ducks are lining up 

• NZ labour market: softening 

• NZ Property Focus: looking for 

a signal from Auckland 

• NZ Agri Focus: high and dry 

• NZ CPI Review: strong 

underbelly 

• RBNZ MPR Review: keep calm 

and carry on 

• NZ Property Focus: buy vs rent 

• NZ Insight: new Government, 

new fiscal strategy 

• NZ Forecast Update: milk price 

revised up 

• NZ Property Focus: cruel 

summer 

• NZ Economic Outlook: 

calibrating the landing 

• NZ Half-Year Update 2023 

Preview: new team, new game 

plan 

• NZ Insight: house prices - 

impacts from proposed DTI 

and LVR settings 

• NZ Insight: labour market 

capacity indicators 

• NZ Insight: what an oil price 

shock could mean for inflation 

• NZ Insight: macro impacts in 

New Zealand from an increase 

in global term rates 

Click here for more.  

 NZIER’s QSBO: capacity indicators in the crosshairs  

The NZIER’s QSBO for Q2 is the main domestic data release next week (out 

10am Tuesday). Based on our Business Outlook survey, we expect: 

• Headline confidence to be down-to-sideways. A fall would certainly fit with 

the vibe of not only our survey, but also other survey data recently (eg the 

PSI).   

• Experienced and expected costs to be slightly lower, but we can’t rule out 

volatility. In any case, the downward trend should remain intact.  

• Pricing intentions to drop a little further. 

• Profit measures to deteriorate slightly. 

• Investment intentions to slip a little. 

• Expected and experienced employment to soften. However, these 

measures can be volatile quarter to quarter, and both fell sharply in Q1. 

That means we can’t rule out a bounce in Q2. 

• Finally, as noted on page 1, we expect experienced domestic trading 

activity to remain consistent with weak momentum in GDP.  

As always, there could be a few unders and overs versus our Business 

Outlook, but the overall vibe of these data should make for grim reading. 

Our focus on the day will be on the measures of capacity stretch in the 

economy. This includes the limiting factors on production, where labour has 

moved from record-high levels (in data going back to the 1970s!) to below 

pre-pandemic levels. Filling that gap, weak domestic demand has seen the 

“sales” measure become a growing constraint on production. A continuation of 

this trend would certainly give the RBNZ further confidence that sticky inflation 

risks are mitigated.  

The ease of finding skilled and unskilled labour measures, and of course, 

capacity utilisation will also be a useful gauge on where the output gap (and 

therefore inflation pressures) are heading. As figure 2 shows, our suite of 

capacity indicators (which uses a range of data, including ANZBO, QSBO, GDP, 

and the labour market), suggests the economy has been in disinflationary 

mode for about a year now, but that the degree of spare capacity hasn’t 

continued to widen. The RBNZ’s current estimate, in contrast, is that the 

economy has only just reached disinflationary territory. In any case, forward 

indicators of labour market slack certainly suggest a widening output gap is 

just a matter of time. 

Figure 2: Output gap estimates and ANZ capacity suite mean 

 
Source: Stats NZ, RBNZ, ANZ Research 
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Data 

calendar  

What’s coming 

up in the months 

ahead. 

 

Date Data/event 

Mon 1 Jul 

(10:45am) 

Employment 

Indicators – May 

Tue 2 Jul 

(10:00am 
NZIER QSBO – Q2 

Tue 2 Jul 

(10:45am) 

Building Permits – 

May 

Wed 3 Jul 

(early am) 

Global Dairy Trade 

auction 

Wed 3 Jul 

(1:00pm) 

ANZ Commodity 

Price Index – Jun 

Wed 10 Jul 

(10:45am) 
Net Migration – May 

Wed 10 Jul 

(2:00pm) 
RBNZ MPR 

Thu 11 Jul 

(10:00am) 

ANZ Truckometer – 

Jun 

Thu 11 Jul 

(10:45am) 

Selected Price 

Indexes – Jun 

Fri 12 Jul 

(10:45am) 

BusinessNZ Manuf 

PMI – Jun 

Fri 12 Jul 

(10:45am) 

Electronic Card 

Transactions – Jun 

Mon 15 Jul 

(10:30am) 

Performance 

Services Index – Jun 

Wed 17 Jul 

(early am) 

Global Dairy Trade 

auction 

Wed 17 Jul 

(10:45am) 
CPI – Q2 

Mon 22 Jul 

(10:45am) 

Merchandise Trade – 

Jun 

Fri 26 Jul 

(10:00am) 

ANZ-RM Consumer 

Confidence – Jul 

Mon 29 Jul 

(10:45am) 

Employment 

Indicators – Jun 

Wed 31 Jul 

(10:45am 

Building Permits – 

Jun 

Wed 31 Jul 

(1:00pm) 

ANZ Business 

Outlook – Jul 

Mon 5 Aug 

(1:00pm) 

ANZ Commodity 

Price Index – Jul 

Wed 7 Aug 

(early am) 

Global Dairy Trade 

auction 

Wed 7 Aug 

(10:45am) 

Labour Market – 

Q2 

Thu 8 Aug 

(3:00pm) 

RBNZ 2Yr Inflation 

Expectations – Q3 

Tue 13 Aug 

(10:45am) 
Net Migration – Jun 

Wed 14 Aug 

(2:00pm) 
RBNZ MPS 

Thu 15 Aug 

(10:45am) 

Selected Price 

Indexes – Jul 

Thu 15 Aug 

(10:45am) 

Electronic Card 

Transactions – Jul 
 

 
Interest rate markets 

Interest rates have edged higher this week, with the bulk of the move coming 

in the wake of stronger Australian (and Canadian) CPI data on Wednesday. 

The mood prior to that data was more subdued, and markets spent the first 

half of the week trading tight ranges, but the data has really challenged the 

idea that the RBA’s next move will be a cut. Although the data do not have 

any direct implications for the RBNZ, it is natural for local markets to be less 

bulled up on the prospect of cuts here given relative valuations and how much 

easing was priced in before the data. While we fully expect local markets to 

continue front-running the RBNZ’s (and our) expectations for cuts, they had 

reached a point late last week (with 34bp of cuts by Nov, 57bp by Feb, and 

90bp by next May) where they needed the news/data flow to go their way, 

and it didn’t. It’s expensive to hold such an extreme position, and when things 

don’t go the market’s way we see these sorts of moves, and we’re cautious of 

the possibility of further upward “slippage” in short-end rates ahead of what is 

likely to be a very straight-shooting RBNZ at the July MPR. Long-end rates are 

also higher following Australian CPI data and may be volatile into US core PCE 

deflator data due out overnight Friday NZ time, which will be important for 

Fed policy expectations. Although the Australian yield curve has inverted 

(technically a flattening), we’re mindful that higher global yields generally 

lead to steeper local yield curves. We see that as the major risk given fiscal 

risks surrounding UK and French elections, and general market unease with 

the lack of fiscal consolidation around the world (including in the US and parts 

of Europe). To put it colloquially, bond supply seems to be never-ending!      

FX markets 

The Kiwi has broken below 0.61 thanks to selling against the AUD in the wake 

of CPI data there. While that may be the opposite of what one might expect 

given the NZD’s correlation to the AUD, it neatly demonstrates how unwilling 

traders are to bet against the USD ahead of US core PCE data and French 

elections, which are weighing on the euro. Technically, a sustained break of 

0.6080 would be a bearish signal, but unless the AUD really goes it alone, and 

NZD/AUD really slips, the Kiwi may find support not too far from here. 

Key data summary 

Overseas Merchandise Trade – May (Monday 24 June, 10:45am). A 

small monthly surplus of $200m was recorded as exports lifted more than 

imports. However, the annual deficit was little changed at a still-wide $10bn. 

ANZ-Roy Morgan Consumer Confidence – June. Softened a touch.  

ANZ Business Outlook – June. Inflation indicators dropped sharply. Hurrah. 

The week ahead  

Monthly Employment Indicators – May (Monday 1 July, 10:45am). The 

weekly data point to a flat to slightly negative m/m for jobs growth.  

NZIER Quarterly Survey of Business Opinion – Q2 (Tuesday 2 July, 

10:00am). We’re expecting a similar vibe to our Business Outlook.  

Building Permits – May (Tuesday 2 July, 10:45am). These data are 

volatile month on month, but the slowdown appears to be finding a floor.   

Global Dairy Trade auction (Wednesday 3 July, early am). Dairy prices 

are expected to retreat a further 5% as milk powder offer volumes start to 

lift and new season product is forward sold. 

ANZ Commodity Price Index – June (Wednesday 3 July, 1:00pm). 

https://t.ly/FN95v
https://t.ly/J94Zk
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 Actual Forecast (end month) 

FX rates Apr-24 May-24 Today Sep-24 Dec-24 Mar-25 Jun-25 Sep-25 Dec-25 

NZD/USD 0.595 0.614 0.608 0.610 0.620 0.620 0.620 0.630 0.630 

NZD/AUD 0.911 0.923 0.914 0.910 0.899 0.886 0.886 0.887 0.887 

NZD/EUR 0.554 0.566 0.569 0.560 0.564 0.554 0.544 0.543 0.534 

NZD/JPY 93.3 96.6 97.6 91.5 91.8 89.3 88.0 88.2 85.7 

NZD/GBP 0.474 0.482 0.482 0.477 0.477 0.470 0.459 0.463 0.463 

NZ$ TWI 70.5 72.3 72.0 71.2 71.5 70.8 70.3 70.9 70.5 

Interest rates Apr-24 May-24 Today Sep-24 Dec-24 Mar-25 Jun-25 Sep-25 Dec-25 

NZ OCR 5.50 5.50 5.50 5.50 5.50 5.25 4.75 4.25 3.75 

NZ 90 day bill 5.63 5.63 5.63 5.52 5.40 4.93 4.43 3.93 3.68 

NZ 2-yr swap 5.11 5.10 4.97 4.59 4.23 3.90 3.71 3.63 3.60 

NZ 10-yr bond 4.90 4.81 4.68 4.50 4.25 4.25 4.25 4.25 4.50 

Economic forecasts 

 Mar-24 Jun-24 Sep-24 Dec-24 Mar-25 Jun-25 Sep-25 Dec-25 Mar-26 

GDP (% qoq) 0.2 -0.1 0.2 0.2 0.3 0.4 0.5 0.6 0.6 

GDP (% yoy) 0.3 -0.3 0.2 0.5 0.6 1.1 1.4 1.8 2.1 

CPI (% qoq) 0.6 0.6 1.1 0.3 0.4 0.4 0.9 0.3 0.4 

CPI (% yoy) 4.0 3.5 2.8 2.6 2.4 2.2 2.0 2.0 2.0 

Employment (% qoq) -0.2 -0.1 -0.3 -0.1 0.0 0.1 0.2 0.3 0.4 

Employment (% yoy) 1.3 0.1 -0.2 -0.7 -0.5 -0.3 0.2 0.6 1.0 

Unemployment Rate (% sa) 4.3 4.6 4.9 5.1 5.2 5.4 5.4 5.5 5.4 

Figures in bold are forecasts. mom: Month-on-Month; qoq: Quarter-on-Quarter; yoy: Year-on-Year. Click here for full ANZ forecasts 

Figure 3. GDP level 

 

Figure 5. OCR forecast 

 

Source: Stats NZ, Bloomberg, RBNZ, Macrobond, ANZ Research

Figure 4. CPI inflation components 

 

Figure 6. Unemployment and wage inflation 
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Meet the team 

We welcome your questions and feedback. Click here for more information about our team.  

 

Sharon Zollner 

Chief Economist 

Follow Sharon on X 

@sharon_zollner  

Telephone: +64 9 357 4094 
Email: sharon.zollner@anz.com 
 

 

  

General enquiries:  

research@anz.com 

Follow ANZ Research  

@ANZ_Research (global) 

 

David Croy 

Senior Strategist  

Market developments, interest 

rates, FX, unconventional 

monetary policy, liaison with 

market participants. 

Telephone: +64 4 576 1022 
Email: david.croy@anz.com 

 

 Susan Kilsby 

Agricultural Economist 

Primary industry developments 

and outlook, structural change 

and regulation, liaison with 

industry. 

Telephone: +64 21 633 469 
Email: susan.kilsby@anz.com 

 

Miles Workman  

Senior Economist  

Macroeconomic forecast  

co-ordinator, economic 

developments, GDP and activity 

dynamics, fiscal and monetary 

policy. 

Telephone: +64 21 661 792 
Email: miles.workman@anz.com 
 

 
Henry Russell 

Economist  

Macroeconomic forecasting, 

economic developments, labour 

market dynamics, inflation and 

monetary policy. 

Telephone: +64 21 629 553 

Email: henry.russell@anz.com 

Natalie Denne 

PA / Desktop Publisher 

Business management, general 

enquiries, mailing lists, 

publications, chief economist’s 

diary. 

Telephone: +64 21 253 6808 

Email: natalie.denne@anz.com 

 
Kyle Uerata 

Economic Statistician  

Economic statistics, ANZ 

proprietary data (including ANZ 

Business Outlook), data capability 

and infrastructure. 

Telephone: +64 21 633 894 
Email: kyle.uerata@anz.com 
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The opinions and research contained in this document (in the form of text, image, video or audio) are (a) not personal 
financial advice nor financial advice about any product or service; (b) provided for information only; and (c) general in nature 

and do not take into account your financial situation or goals. 

This document may be restricted by law in certain jurisdictions. Recipients must observe all relevant restrictions. 

Disclaimer for all jurisdictions: This document is prepared by ANZ Bank New Zealand Limited (ANZ Centre, 23-29 Albert Street, Auckland 

1010, New Zealand). This document is distributed in your country/region by Australia and New Zealand Banking Group Limited (ABN11 005 
357 522) (ANZ), a company incorporated in Australia or (if otherwise stated), by its subsidiary or branch (herein collectively referred to as 

ANZ Group). The views expressed in it are those of ANZ Economics and Markets Research, an independent research team of ANZ Bank New 

Zealand Limited. 

This document is distributed on the basis that it is only for the information of the specified recipient or permitted user of the relevant website 

(recipients).  

This document is solely for informational purposes and nothing in it is intended to be an invitation, solicitation or offer by ANZ Group to sell, 

or buy, receive or provide any product or service, or to participate in a particular trading strategy.  

Distribution of this document to you is only as may be permissible by the laws of your jurisdiction, and is not directed to or intended for 
distribution or use by recipients resident or located in jurisdictions where its use or distribution would be contrary to those laws or 

regulations, or in jurisdictions where ANZ Group would be subject to additional licensing or registration requirements. Further, any products 

and services mentioned in this document may not be available in all countries. 

ANZ Group in no way provides any personal financial, legal, taxation or investment advice to you in connection with any product or service 
discussed in this document. Before making any investment decision, recipients should seek independent financial, legal, tax and other 

relevant advice having regard to their particular circumstances.  

Whilst care has been taken in the preparation of this document and the information contained within is believed to be accurate and made on 
reasonable grounds on the date it was published, ANZ Group does not represent or warrant the accuracy or completeness of the information. 

Further, ANZ Group does not accept any responsibility to inform you of any matter that subsequently comes to its notice, which may affect 

the accuracy of the information in this document. 

This document may contain forward looking statements or opinions including statements regarding our intent, belief or current expectations 

regarding economic and market conditions, financial instruments and credit markets. Such statements are usually predictive in character, 

may not be accurate once the future becomes known and should not be relied upon when making investment decisions. Past performance is 
not a reliable indicator of future performance. ANZ does not accept any responsibility to inform you of any revisions to these forward-looking 

statements to reflect events or circumstances occurring after the date of this document.  

Preparation of this document and the opinions expressed in it may involve material elements of subjective judgement and analysis. Unless 
specifically stated otherwise: they are current on the date of this document and are subject to change without notice; and, all price 

information is indicative only. Any opinions expressed in this document are subject to change at any time without notice.  

ANZ Group does not guarantee the performance of any product mentioned in this document. All investments entail a risk and may result in 
both profits and losses. Any products and services described in this document may not be suitable for all investors, and transacting in these 

products or services may be considered risky. 

ANZ Group expressly disclaims any responsibility and shall not be liable for any loss, damage, claim, liability, proceedings, cost or expense 

(Liability) arising directly or indirectly and whether in tort (including negligence), contract, equity or otherwise out of or in connection with 
this document to the extent permissible under relevant law. The contents of this document have not been reviewed by any regulatory body 

or authority in any jurisdiction. 

ANZ Group may have an interest in the subject matter of this document. They may receive fees from customers for dealing in any products 
or services described in this document, and their staff and introducers of business may share in such fees or remuneration that may be 

influenced by total sales, at all times received and/or apportioned in accordance with local regulatory requirements. Further, they or their 

customers may have or have had interests or long or short positions in any products or services described in this document, and may at any 

time make purchases and/or sales in them as principal or agent, as well as act (or have acted) as a market maker in such products. This 
document is published in accordance with ANZ Group’s policies on conflicts of interest and ANZ Group maintains appropriate information 

barriers to control the flow of information between businesses within the group. 

Your ANZ Group point of contact can assist with any questions about this document including for further information on these disclosures of 

interest. 

Australia. ANZ holds an Australian Financial Services licence no. 234527. For a copy of ANZ's Financial Services Guide please click here or 

request from your ANZ point of contact.  

Brazil. This document is distributed on a cross border basis and only following request by the recipient. No securities are being offered or 

sold in Brazil under this document, and no securities have been and will not be registered with the Securities Commission - CVM. 
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