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Not much in the starting point

The intention of this chart pack is to illustrate how key data has evolved
relative to the RBNZ's last published forecasts. As is always the case, nuance
within the data matters and it also can never be a full picture of what's
changed. Sometimes starting point surprises will matter hugely; sometimes
they are very much in the background of other developments. This document
does not discuss our take on the data, nor how we think the RBNZ's thinking
may have evolved on the back of these and other data and developments. For
that, you’ll need to wait for our Preview, which will be out later today.

Key points:
e Data since the May MPS has landed close to the RBNZ's expectations.

e Headline production GDP growth in Q1 was in line with the RBNZ's
forecast.

¢ Headline expenditure GDP was marginally weaker, but the domestic
demand components were much stronger than forecast (although Stats
NZ warned about COVID-related volatility in these components).

e Headline CPI was weaker than forecast in Q2, but that was driven by the
relatively volatile tradables components. Non-tradables inflation was
marginally stronger than expected.

e The Q2 labour market release was close to forecast: the unemployment
rate lifted as expected but owing more to supply side factors than
demand side. Key measures of wage growth were either in line or
marginally stronger.

e House prices have been a little weaker, and the daily NZD Trade
Weighted Index is currently below the RBNZ's quarterly pick by a decent
margin.

e The gap between the RBNZ’s last published OCR forecast and market
pricing has widened significantly since the May MPS. This is something
we will discuss in more detail in our Preview.

RBNZ OCR forecast vs market pricing (quarter average)
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Figure 1. Production GDP (q/q)

Figure 2. Production GDP (level)
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Figure 3. Real expenditure GDP (q/q)
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Figure 4. Real expenditure GDP (level)
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Figure 5. Real private consumption (g/q)
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Figure 6. Real private consumption (level)
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Figure 7. Real residential investment (g/q)
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Figure 8. Real residential investment (level)
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Figure 9. Real total exports (g/q) Figure 10. Real total exports (level)
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Figure 11. Real total imports (g/q) Figure 12. Real total imports (level)
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Figure 13. Changes in inventories (level) Figure 14. GDP high level breakdown
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Figure 15. Headline CPI inflation (g/q)

Figure 16. Headline CPI inflation (y/y)
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Figure 17. Tradables CPI inflation (g/q)
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Figure 18. Tradables CPI inflation (y/y)
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Figure 19. Non-tradables CPI inflation (q/q)
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Figure 20. Non-tradables CPI inflation (y/y)
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Figure 21. Unemployment rate
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Figure 23. Employment (g/q)
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Figure 25. Labour force (level)

Figure 22. Participation rate
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Figure 24. Employment (y/y)
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Figure 26. Working age population (level)
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Figure 27. Employment rate
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Figure 28. Annual net migration (working age)
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Figure 29. Labour cost index (q/q)

Figure 30. Labour cost index (y/y)
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Figure 31. Average hourly earnings (q/q) Figure 32. Average hourly earnings (y/y)
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@ External sector and housing

Figure 33. TWI (level, quarter average) Figure 34. TWI (quarter average vs daily actuals)
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Figure 37. Export prices (level, SNA basis, world price) Figure 38. Import prices (level, SNA basis, world price)
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Figure 39. Terms of trade (level, SNA basis, world price) Figure 40. Dubai oil price (USD, quarter average)
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Figure 35. House price index (level) Figure 36. House price index (q/q)
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and this document is not being, and will not be, distributed in Qatar. The offering, marketing, issue and sale of the financial products or
services described in this document and distribution of this document is being made in, and is subject to the laws, regulations and rules of,
jurisdictions outside of Qatar and the QFC. Recipients of this document must abide by this restriction and not distribute this document in
breach of this restriction. This document is being sent/issued to a limited number of institutional and/or sophisticated investors (i) upon
their request and confirmation that they understand the statements above; and (ii) on the condition that it will not be provided to any
person other than the original recipient, and is not for general circulation and may not be reproduced or used for any other purpose.

Singapore. To the extent that this document contains any statements of opinion and/or recommendations related to an investment
product or class of investment product (as defined in the Financial Advisers Act 2001), this document is distributed in Singapore by ANZ
solely for the information of “accredited investors”, “expert investors” or (as the case may be) “institutional investors” (each term as
defined in the Securities and Futures Act 2001 of Singapore). ANZ is licensed in Singapore under the Banking Act 1970 of Singapore and is
exempted from holding a financial adviser’s licence under Section 23(1)(a) of the Financial Advisers Act 2001 of Singapore. In respect of
any matters arising from, or in connection with, the distribution of this document in Singapore, please speak to your usual ANZ contact in

Singapore.


https://publications.anz.com/SingletrackCMS__DownloadDocument?uid=99702b34-f49e-4c62-b4d0-ba0205338c02&docRef=9fbcab60-c878-4b2d-9370-b41c8a164f02&jobRef=c2e420ad-d052-4505-a190-d5f9351aef5f
https://publications.anz.com/SingletrackCMS__DownloadDocument?uid=99702b34-f49e-4c62-b4d0-ba0205338c02&docRef=9fbcab60-c878-4b2d-9370-b41c8a164f02&jobRef=c2e420ad-d052-4505-a190-d5f9351aef5f

Important notice

United Arab Emirates (UAE). This document is distributed in the UAE or the Dubai International Financial Centre (DIFC) (as applicable)
by ANZ. This document does not, and is not intended to constitute: (a) an offer of securities anywhere in the UAE; (b) the carrying on or
engagement in banking, financial and/or investment consultation business in the UAE under the rules and regulations made by the Central
Bank of the UAE, the Emirates Securities and Commodities Authority or the UAE Ministry of Economy; (c) an offer of securities within the
meaning of the Dubai International Financial Centre Markets Law (DIFCML) No. 12 of 2004; and (d) a financial promotion, as defined
under the DIFCML No. 1 of 200. ANZ DIFC Branch is regulated by the Dubai Financial Services Authority (DFSA). The financial products or
services described in this document are only available to persons who qualify as “Professional Clients” or “Market Counterparty” in
accordance with the provisions of the DFSA rules.

United Kingdom. This document is distributed in the United Kingdom by Australia and New Zealand Banking Group Limited (ANZ) solely
for the information of persons who would come within the Financial Conduct Authority (FCA) definition of “eligible counterparty” or
“professional client”. It is not intended for and must not be distributed to any person who would come within the FCA definition of “retail
client”. Nothing here excludes or restricts any duty or liability to a customer which ANZ may have under the UK Financial Services and
Markets Act 2000 or under the regulatory system as defined in the Rules of the Prudential Regulation Authority (PRA) and the FCA.

ANZ considers this document to constitute an Acceptable Minor Non-Monetary Benefits (AMNMB) under the relevant inducement rules of
the FCA. ANZ is authorised in the United Kingdom by the PRA and is subject to regulation by the FCA and limited regulation by the PRA.
Details about the extent of our regulation by the PRA are available from us on request.

United States. Except where this is a FX-related document, this document is distributed in the United States by ANZ Securities, Inc.

(ANZ SI) which is a member of the Financial Regulatory Authority (FINRA) (www.finra.org) and registered with the SEC. ANZSI's address
is 277 Park Avenue, 31st Floor, New York, NY 10172, USA (Tel: +1 212 801 9160 Fax: +1 212 801 9163). ANZSI accepts responsibility for
its content. Information on any securities referred to in this document may be obtained from ANZSI upon request. This document or
material is intended for institutional use only - not retail. If you are an institutional customer wishing to effect transactions in any securities
referred to in this document you must contact ANZSI, not its affiliates. ANZSI is authorised as a broker-dealer only for institutional
customers, not for US Persons (as “US person” is defined in Regulation S under the US Securities Act of 1933, as amended) who are
individuals. If you have registered to use our website or have otherwise received this document and are a US Person who is an individual:
to avoid loss, you should cease to use our website by unsubscribing or should notify the sender and you should not act on the contents of
this document in any way. Non-U.S. analysts may not be associated persons of ANZSI and therefore may not be subject to FINRA Rule
2242 restrictions on communications with the subject company, public appearances and trading securities held by the analysts. Where this
is a FX-related document, it is distributed in the United States by ANZ's New York Branch, which is also located at 277 Park Avenue, 31st
Floor, New York, NY 10172, USA (Tel: +1 212 801 916 O Fax: +1 212 801 9163).

Vietnam. This document is distributed in Vietham by ANZ or ANZ Bank (Vietnam) Limited, a subsidiary of ANZ.



